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E.O. 11652: GDS 
TAGS: EIND, SA 

SUBJECT: CANCELLATION OF DESALTING PROJECTS 

REF STATE 222944 

1 . INFO REFTEL APPRECIATED. WE HAVE PICKED UP SOME ADDI- 
TIONAL INFORMATION. 

2. RELIABLE GOVERNMENT SOURCE HERE INDICATES THAT THERE IS 
A POWER STRUGGLE TO CONTROL THE BILLION DOLLAR DESALTING 
PROJECTS BETWEEN PRINCE MOHAMMED BIN FEISAL AND DR. ABDUL 
RAHMAN IBN ABDUL AZIZ IBN HASSAN AL SHEIKH, MINISTER OF 
AGRICULTURE AND WATER. ALLEGEDLY, BUDGETARY SUPPORT FOR 
SWCC WAS WITHHELD PREVENTING AWARD OF CONTRACTS TENDERED 
EARLIER, BIDS FOR WHICH WERE DUE TO BE AWARDED IN AUGUST. 

ON THE ALLEGATION THAT PRINCE MOHAMMED'S SWCC PROJECTS WERE 
OUTPACING DEVELOPMENT, A COMMITTEE OF MINISTERS (COMPOSI- 
TION NOT CLARIFIED) VOTED AGAINST PRINCE MOHAMMED'S 
RECOMMENDATION TO ISSUE ALL THE TENDERS AS SOON AS 
POSSIBLE. OUR INFORMANT STATES THAT IN FIT OF PIQUE, 

PRINCE MOHAMMED HIMSELF CANCELLED THE CURRENT PROJECTS 
TO DRAW ATTENTION TO THE PROBLEM FOR THE REPERCUS- 
SIONS BOUND TO FOLLOW. 
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3. NAT KEARN WAS RECENTLY IN JIDDA (HENRY KEARN'S 
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SON) AND GOT INDICATION OF WHAT WAS TO HAPPEN FROM 
PRINCE MOHAMMED. 

4. CURRENT BELIEF IS THAT THE CANCELLATION DECISION WILL 
BE REVERSED AND THAT SAUDI CIRCLES SEEKING RIGHT FORMAT 
TO DO THIS AND MAKE IT LOOK ACCEPTABLE FROM PUBLIC RE- 
LATIONS VIEWPOINT. THERE IS ALSO SPECULATION THAT 
OTHERS IN SAG MINISTERIAL CIRCLE DESIRE TO GET PIECE 
OF THE ACTION FROM THE MULTIBILLION DOLLAR PROJECTS. 

PORTER 
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